Sewer Operation, Maintenance, Administration and Invoicing
Agreement

This Sewer Operation, Maintenance; Administration and Invoicing Agreement
("Agreement") is made this ____ day of June, 2026 by Silver Creek Township, a
Michigan general law township located in Cass County, the principal business address of
which is 32764 Dixon Street, Dowagiac, MI 49047, (the "Township™) and the Sister Lakes
Area Utilities Authority, a municipal sewer authority organized under the provisions of
PA 233 oof 1955, as amended which is located in Cass County, Michigan the principal
business of which is 50652 Garrett Road , Dowagiac, MI 49047 (the "SLAUA"). The
Township and the SLAUA may from time to time be referred to herein as the "Parties."

RECITALS

WHEREAS, SLAUA is a utility authority the incorporating members of which are Silver
Creek Township and Keeler Township; the purpose of which is to acquire, own, improve,
enlarge, extend and operate, among other things, a sewage disposal system in and around
the so-called “sister lakes” area in Keeler and Silver Creek Townships; and

WHEREAS, SLAUA operates, maintains, bills and collects for sewer services in the sister
lakes area in accordance with its Articles of Incorporation; and

WHEREAS, a sewer utility known and cited as Indian Lake Sewer was implemented in
Silver Creek Township, Cass County, Michigan decades ago and for which the Township
undertook a special assessment for those costs not otherwise covered by grants or loans.
The county department of public works, referenced in Chapter 51 of the Silver Creek
Township Code of Ordinances, no longer has jurisdiction over the Indian Lake Sewer
because the system has been completely paid off and is the responsibility of Silver Creek
Township; and

WHEREAS, Silver Creek and SLAUA have historically contracted for the provision by
SLAUA of maintenance, operation, invoicing, billing, and collection services for the
Indian Lake Sewer and wish to continue this arrangement; under the terms and
conditions set forth herein.

TERMS AND CONDITIONS

NOW, THEREFORE, in exchange for the consideration in and referred to by this
Agreement, the Parties agree as follows:

1. Recitals. The above recitals are true and incorporated in and made part of the
Agreement.
2. Term. The initial term of this Agreement shall be 3 years, renewable

automatically thereafter in 1-year increments unless written notice of intent to terminate
not less than 9o days’ prior to the renewal period is provided to the other party.



Additionally, either party can notify the other of the intent to terminate this agreement
upon 180 days’ written notice to the other party.

B. Administration, Operations, Maintenance, and Repair

1.

C.

SLAUA Authority for Qperations and Maintenance. SLAUA shall control all

aspects of operations, maintenance, repairs, and replacement of the elements of the
Indian Lake Sewer in compliance with all applicable laws and ordinances in the same
manner as has historically been provided, with a spending limit of $25,000 without
prior approval from Silver Creek Township.

Emergency Services & Repairs. SLAUA shall provide such emergency services,
repairs and/or maintenance as may be necessary to allow for the continued operation
of the Indian Lake Sewer System as efficiently as possible. SLAUA is authorized to
purchase parts and equipment needed for emergency and to expend such other
amounts it deems necessary to address emergency repairs and replacements to
the Indian lake Sewer System and its components without prior Silver Creek
Township approval.

Administration. The parties agree that the current administration, billing,
collection, customer service contact, and coordination of services is performed by
SLAUA and shall continue to be performed by SLAUA. Any future outsourcing of
administration and/or billing practices SLAUA’s future outsourcing of billing and/or
administration practices for Indian Lake Sewer customers shall require at least 180
days’ notice to the Silver Creek Township Supervisor and the approval of its board.

Invoicing/Costs of Operations, Maintenance, Repairs and Responses to

Emergencies

1. Silver Creek shall pay a base rate of $5000 per month in 2026; $6,000 per month
in 2027; and $7,000 per month in 2028 for routine/normal services and
administration costs provided to Indian Lake Sewer. Such rate shall increase and
shall be annually adjusted at the cost of living rate attributable thereto in each
subsequent year this agreement is continued.

2. All expenses on behalf of Indian Lake Sewer shall be billed directly to Silver Creek
Township. In addition to payment of the monthly base rate Silver Creek Township
shall reimburse SLAUA’s actual costs of running the Indian Lake Sewer as
itemized and billed separately by SLAUA including but not limited to
maintenance expenses; capital improvement; and extraordinary costs and fees
for emergency repairs and services provided to the Indian Lake Sewer within 30
days of receipt of an invoice from SLAUA.

3. Within 60 days of the date of signing of this Agreement, Silver Creek Township
shall undertake to modify its ordinances as necessary in order to align the Indian
Lake Sewer provisions with those of SLAUA.

4. Silver Creek Township shall add delinquent sewer rates to the December tax bills
of the township so long as such delinquent properties and amounts are provided



to Silver Creek Township by SLAUA administration by October 1 of each calendar
year in order all allow for processing time on tax bills.

D. Miscellaneous Standard Provisions.

1

(&

No Liability. Neither the Township nor its officers, agents, employees, or
contractors, shall be liable to the SLAUA for any interference with or disruption in
the operation of the public sanitary sewer service referred to in this Agreement,
except to the extent of gross negligence or wiliful misconduct of the Township, its
agents, officers, employees, or contractors. Notwithstanding any provision
contained in this Agreement, nothing in this Agreement shall impair any liability
protection afforded the Township pursuant to law.

No Third-Party Beneficiaries. Nothing in this Agreement shall convey any rights
upon any person or entity which is not a party or a successor or permitted
assignee ofa party to this Agreement.

No Assignment. The SLAUA shall not assign, transfer or convey this Agreement,
or any of the rights or obligations conveyed or imposed by this Agreement, to any
other person, firm, or corporation without the prior written agreement of the
Township.

Binding Effect. This Agreement shall inure to the benefit of and be binding upon
the parties, their successors, and assigns.

Interpretation. Nothing in this Agreement shall be construed to convey any
title or interest in or to any highway, street, alley, or other public place. Nothing
in this Agreement shall be construed in any manner as a surrender by the
Township of its legislative power with respect to the subject matter of this
Agreement or with respect to any other matter or in any manner limiting the
right of the Township to lawfully regulate the use of any publicrights-of-way.

Compliance with Laws. The SLAUA shall comply with all applicable laws, statutes,
ordinances, rules and regulations regarding the installation, construction,
operation, maintenance, repair, replacement, ownership or use of the Sewer’
System and the public utility services referred to in this Agreement. The SLAUA
shall secure all necessary permits, licenses, and approvals from all governmental
officials, agencies or entities of competent jurisdiction.

Contact Information. The SLAUA Chairman and Township Supervisor shall meet
annually as close to the anniversary date of this agreement as practicable to
exchange information and receive reports as to the Indian Lake Sewer operations,
maintenance and goals and fo ensure that Ordinances, invoicing, administration
services, and payments are up to date.  Current contact information for the
Township and SLAUA Officials involved in the operation of the Indian Lake Sewer
shall be shared at this time. Initial contact information is as follows:



Dowagiac, MI Dowagiac, MI

269-424-3025 269-424-6926
www.silvercreektwpmi.gov www.slaua.com

8. Amendment. This Agreement may be amended or modified only in a writing
signed by the appropriate SLAUA and Township officials after approval of such
amendment by the respective directing boards.

9. Jurisdiction and Venue. The laws of the State of Michigan, and federal law as
applicable, shall apply to any dispute related to or arising from this Agreement.
The venue for any dispute shall be Cass County, Michigan.

10. Severability. If any provision of this Agreement shall be held or made invalid by a

court decision, statute or rule, or shall be otherwise rendered invalid, the
remainder of this Agreement shall not be affected thereby.
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